
WILL WI-FI ELIMINATE LOCAL TELEPHONE SERVICE?  FORBES EXAMINES THE FUTURE OF THE TELECOM INDUSTRY

New York, New York (April 8, 2004)—The future of telecommunications could mean fantastic devices and free services for consumers.  But, according to Forbes, it could also mean disappearing dollars for telecom companies and their long-suffering investors.  Local phone monopolies face a similar fate as their long-distance counterparts: stiff competition and deflationary pricing.  As Forbes states, “Now the same kind of destruction, courtesy of the omnivorous Internet, is engulfing the local phone monopolies and even threatens the cell phone industry.  It promises to transform the phone system with new competition, plunging prices and a passel of new features.”   To many, it makes sense to take advantage of the growing power and ubiquity of digital networks, wired and wireless alike.  While most networks are being built to improve Internet access, they can be tweaked to carry phone service as well.  So, as Forbes states, “why not throw phone calls on them too and save a few hundred billion?”  For the full story visit:  www.forbes.com
OTHER STORIES INCLUDE:

· THE BIG HURT (p. 148)—Are you incapacitated by chronic pain?  There is a host of new gadgets out to deal with the problem.  Forbes gives the lowdown on several controversial new treatments for back pain, heartburn and foot pain. 

· MUSIC LESSONS (p. 59)  Sony’s Andrew Lack took a year to study up on the record business.  Now he’s trying to change it.  He is even thinking about charging MTV for music videos.  The play-for-pay scheme is only one of the big moves Lack is plotting.  He is also pushing Sony’s new download service.  He says legit digital sales could compose 25% of industry revenue in five years.
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