FORBES GLOBAL LISTS MOST ACTIVE VENTURE CAPITAL FIRMS

New York, New York (March 21, 2003)—Venture investors beware.  According to Forbes Global, “the down round just got worse.”  As the magazine reports in MORE VULTURE THAN VENTURE (p. 40) in its March 31 issue, venture investors are starting to go for the “cram down” when putting new money into a firm.  In a typical down round, existing investors are merely diluted.  In a cram down, a company is taken over by the new investors, essentially washing out the investment of the previous equity holders.  As Forbes Global states, “Startups in sectors such as telecom may only be able to draw new financing at 10% or less of their peak value.  Any early investor then faces a hard choice:  cut losses and run, or put in more money to remain a holder.”  However, there are bright spots.  Although the amounts being raised are well below 2000 levels, much is left over and available.  In Asia, $10 billion was put to use last year, five times what came in.  In THE MONEY LIST (p. 46) Forbes Global selects 50 that have been particularly active in the past year.  For the full story visit: 
www.forbes.com
OTHER STORIES INCLUDE:

AL FAYED’S AMERICAN ADVENTURE (p. 28)—Harrod’s pugnacious owner wants to set up shop in Chicago.  Or if that doesn’t work out, somewhere else.  As Al Fayed has said, “U.S. customers are our next-highest spenders (after British and Europeans).  So I have no doubt that the American people would relish the opportunity to shop for Harrod’s products on their own soil.”

DIAMOND COMES UP TRUMPS (p. 23)—Robert Diamond, the head of Barclays Capital house of debt may be a Yank, but his star is rising.  Diamond is the dark horse to succeed Barclay’s CEO Matthew Barrett.

CHINATOWN (p. 24)—Dominic NG’s East West Bank enjoys an especially profitable ethnic niche in Los Angeles.  But he wants other niches too.

HARD AS ABC (p. 14)—J.P. Morgan Chase already had plenty of problems.  Now add tumult at its former Jardine Fleming operation in Asia.
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