FRANCE HOLDS TOP SPOT IN FORBES’ 2005 TAX MISERY INDEX

Flat Tax Momentum Proves Big Fiscal-Policy Story of the Year

New York, NY (May 13, 2005)—Forbes international edition’s latest annual Tax Misery and Reform Index (p. 30) has France once again topping the list, with China surprisingly registering in at # 2. Overall, the list shows, “more countries decreasing marginal rates than increasing them, continuing a five-year trend.” Forbes ranks 50 of the world’s nations by the tax burden they place on entrepreneurs, executives and the people they employ. Factored into the Misery score are: corporate and personal income, wealth tax, employer and employee social security, and VAT or sales tax. The Reform Index is the change in results from last year. Also included are individual charts reflecting the total taxes imposed in a country (Tax/Spending Burden) and Employee Happiness index rankings for each of the areas. 

Forbes reports that “significant actual reform was realized this year in Norway, the Czech Republic, Turkey, Germany and Russia.” Poland made progress with a flat corporate tax, but it still managed to be the overall worst backslider this year due to increases in individual income and social taxes. The United Arab Emirates reigns as the overall best tax haven for the second consecutive year. For additional information and expanded tables, visit www.forbes.com/extra 

RELATED STORY:

TIME BOMB (p. 38)—China’s tax misery is the worst in Asia. Problems with its pension system mean that things won’t get better anytime soon.

OTHER STORIES: 

KOREA’S 40 WEALTHIEST (p. 43)—Forbes unveils it’s first-ever list of Korea’s 40 wealthiest people, with an estimated group worth of more than $20 billion. Samsung Electronics Chairman, Lee Kun-Hee, tops the list as Korea’s richest individual with a net worth of $2 billion. 

HOUSE OF FLYING FINGERS (p. 20)—Shanda Interactive has claimed a leadership spot in Asia’s tough online game field. Now, chief executive Chen Tianqiao wants it to be the go-to Chinese media portal.

MITSUBISHI’S SUGAR DADDIES (p. 49)—With sales plunges of 37% in the U.S. and 11% worldwide last year, Mitsubishi Motor’s latest bailout by Japanese keiretsu partners is the fourth turnaround plan in five years. 
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