
BEATING THE MARKET—FORBES AGAINST THE TIDE

Forbes reports on mutual fund strategies and best buys in its Mutual Fund Survey

New York, NY (January 16, 2003)—Looking for the best buys in mutual funds?  In its February 3 issue, Forbes magazine reports on best buy mutual funds in categories including U.S. equity, bond funds and international stock.  Funds have to score high in both risk-adjusted performance over five years and in cost efficiency to be deemed best buys.  In BEATING THE BROAD MARKET (p. 80), Forbes examines the appeal of index funds and describes new strategies for making these funds work for you.  In addition to helping investors find the best index funds, Forbes describes a strategy that offers the tantalizing prospect of beating the market with a mix of market-tracking index funds.  According to Forbes, “A good strategy, used by many a large pension fund, is to blend active and passive stock portfolio management.”  In THE WEB REBOUND (p. 90), Forbes describes how even an Internet stock can turn into a bargain if it gets cheap enough.  And, in RISKY BUSINESS (p. 94), Forbes reveals a new tool that helps identify mutual funds with risk levels that don’t match up to their stated investment objectives.

OTHER STORIES INCLUDE:

· THE GREENHOUSE EFFECT (p. 54)—DuPont is racing to propel its new technology out of the labs.  The last time DuPont came out with a new household name—Stainmaster fabric protection—was 1986.  And, only 25% of DuPont’s revenue comes from products introduced in the past five years.  Can research restore the luster to the chemical giant—and save CEO Chad Holliday’s job?  

· AN EXCLUSIVE DIVIDEND PARTY (p. 114)—In the Bush plan, companies with high dividends are a buy.  Utterly wrong.  It’s companies with high taxes.  Forbes states, “If you want to bet on passage of the Bush dividend plan, or something close to it, buy stocks like the ones shown in the table.”  Stocks like Albertson’s, Boeing, ExxonMobil and Philip Morris.

· FREE FLIGHT (p. 74)—With a few simple computer components, UPS is giving its pilots what they’ve always wanted:  a view.  The impact on air travel might mean an end to those agonizing airport delays.  UPS is installing a computer navigation system on all 107 of its Boeing 757s and 767s that allows pilots to “see” other jets without radar.
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