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CLASS ACTION LAWSUITS

Well-Known Law Firm’s Tactics Are Under Federal Investigation

One of the most feared law firms in the nation, Milberg Weiss Bershad Hynes & Lerach, is being investigated by federal prosecutors to see if the firm violated criminal laws in its pursuit of securities fraud cases in the 1990s.  According to Forbes, the firm has, “bullied corporate America out of $30 billion in damages and counting.  In building the modern-day model for the shareholder class action, their mission has been unbelievably profitable—especially for themselves.”  


Since 1995, the firm has handled half of all the class actions alleging securities fraud.  Some 80% of the time they land cash settlements, often pocketing half of total legal fees.  The firm’s profits hit $112 million in 1995, up more than fivefold from 1990.  But, a federal investigation may stand in the way of future profits.  A federal grand jury in Los Angeles is probing, in particular, the relationship between Milberg Weiss and a convicted felon named Steven Cooperman.  Cooperman was Milberg Weiss’ plaintiff in some 55 class action lawsuits from 1988 to the late 1990s.  In many of these cases, Cooperman’s lawyer, James Tierney, was paid 10% of Milberg’s legal fees for having referred the case to Milberg.  Investigators are looking at whether Tierney then kicked back some money to Cooperman, which would be illegal under state law.  For the full story visit:
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OTHER STORIES INCLUDE:

TECH IS BACK! (p. 94)—The annual Forbes Midas List of 50 top venture investors.  Now, instead of devoting all their efforts to new offspring, some VCs are taking out the defibrillator to revive ideas and forgotten firms they or others backed once before.  Startups are out; restarts are in. 

A COZY CANCER CARTEL (p. 52)—Big tobacco sidled up to the states to craft their $200 billion legal settlement.  Now a scathing court ruling opens up the industry to a new threat:  antitrust.  In the settlement with the states, tobacco companies agreed to pay up, but the settlement also enlists the states to support a big-brand cartel and keeps prices high by slapping fees on small rivals not covered by the settlement.
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