
SHOULD TAX CHEATS FESS UP?  FORBES REVEALS NEW MEANS OF ENFORCEMENT AT THE IRS

New York, New York (March 27, 2003)—Tax cheats beware—the IRS is back, reports Forbes in its April 14 issue.  In FESS UP (p. 122) Forbes examines the risks of hiding from the IRS and tells readers that their chances of getting audited have increased greatly since the late 1990s.  As Forbes states, “We predicted that the IRS would find names of underpayers by extracting customer lists from tax shelter promoters.  And that is just what the government has done.  If you have bought a tax shelter, your name may already be on a list at the IRS.”  As of March, the agency was investigating 70 accounting, law, investment banking and other firms for peddling abusive “technical shelters” to corporations and rich people.  But, the IRS is offering a deal to individuals who were lured by these promoters.  If a taxpayer confesses by April 15 and rats on the promoters who helped them, the IRS won’t recommend them for prosecution or hit them with the civil fraud penalty—equal to 75% of the evaded tax.  “It’s the best deal they’ve offered in the last half-century,” marvels one tax lawyer.  For the full story visit www.forbes.com

While the IRS is trying to collect revenue, the Department of Homeland Security is trying to improve how it collects information.  In SHARPENING OUR SENSES (p. 56), Forbes examines how the agency is combing the world for new sensor technologies. Some of the tech breakthroughs include the Hypersonic Sound System, which can knock a terrorist to the ground with a high-frequency, 165-decibel burst of sound.  Also, Forbes reports that in a few years fingerprint sensors could be as ubiquitous as doorknobs.  A rugged, optical print-scanning system has already been deployed in security-conscious locations like Chicago’s O’Hare airport.
OTHER STORIES INCLUDE:

SECURITY BLANKET (p. 54)  The threat of smuggled bombs had the government ordering up detailed contents lists for containers entering our nation’s ports.  But what’s to stop a terrorist from lying about what’s inside?  Not much.

PEACE DIVIDEND (p. 58)  Nothing is certain in war—or its aftermath.  But businesses in Iraq’s neighborhood such as Arab Bank Group and Suez Cement could get a lift, if things turn out well.

CONTACT:  
Kimberley Kraeuter at (212) 367-2620 or e-mail kkraeuter@forbes.com


David Poratta at (212) 462-9727 or e-mail dporatta@forbes.com
EMBARGOED UNTIL 6:30 P.M., EST, THURSDAY, MARCH 27








