
FORBES REPORTS ON GM’s BIG GAMBLE

Company Spent $1 Billion on Hydrogen Project

New York, NY (April 7, 2005)—General Motors is making its single biggest research bet on developing a hydrogen-powered car (p. 78).   The allure of hydrogen is threefold: the gas is the cleanest on the planet; it's an efficient source of energy; and it could deliver energy independence to every nation because it can be derived from different sources.  At the same time, hydrogen has many challenges: it's hard to store; it takes mountains of energy to compress and transport; and it's expensive. Forbes says the auto-maker will produce a hydrogen-powered car soon: “GM will develop a hydrogen-fuel-cell vehicle that could compete on cost with traditional vehicles by 2010.”   Many are waiting to see if this gamble pans out.

Also in this issue is Forbes' annual ranking of the most valuable baseball teams (fold-out, p. 89).  In the last year, MLB team values rose 15%, the biggest gain since Forbes started tracking their finances in 1998.  The 30 clubs are rated based on revenue, operating income and debt value.  At #1 are the New York Yankees, with $950 million in value, and the Boston Red Sox come in at #2 with $563 million in value.  According to Forbes, the other big baseball story last year happened off the field: “Attendance last year was up 8% to 73 million, and sponsorship revenue rose 13% to $465 million.  The league’s operating income averaged $4.4 million per team last year—the first time in three years baseball was profitable."  For the full list and more, visit: www.forbes.com/mlb
OTHER STORIES:

SEATTLE’S BEST-KEPT SECRET (p. 86)—During the past five years, the Seattle Mariners have averaged $163 million in revenues, behind only the Boston Red Sox, New York Yankees and New York Mets. How did they do it? Star player Ichiro Suzuki draws crowds from around the world.

CELLULAR OBSESSION (p. 52)—Chipmaker Broadcom anticipates the next "big bang" will be in wireless, so it's developing a chip that will allow cell phones to hop effortlessly among the many emerging wireless networks—high-speed cellular networks that blanket cities, Wi-Fi networks that cover coffeehouses and “ultrawideband” networks that beam signals over a few feet.

COSTLY LESSON (p. 100)—Some of the biggest names in insurance are paying teachers unions to endorse their lousy retirement plans—often with high fees and low returns.  Teachers are then getting fleeced by their union's endorsement.
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