
FORGET SADDAM — FORBES REVEALS U.S. OIL COMPANIES’ TIES TO DESPOTS ALL OVER THE WORLD

New York, New York (April 10, 2003)—Angola, Chad, Kazakhstan—these are a few of the oil-rich, despot-controlled countries with which U.S. oil companies, including ExxonMobil and ChevronTexaco, do business.  ExxonMobil controls concessions over 12 million acres off the coast 

of Angola—those acres hold an estimated 7.5 billion barrels of crude.  In order to get those rights, ExxonMobil handed hundreds of millions of dollars to the corrupt regime of President Jose Eduardo de Santos in the late 1990s, helping to prolong Angola’s brutal civil war.  Many of these dictatorships find creative ways to bypass strict International Monetary Fund guidelines prohibiting the use of oil money to purchase arms. 

As Forbes reports, “there are plenty of Saddamlets around the world with whom ExxonMobil and every other Western oil company openly does business.  They have little choice.”  As small, poor countries with large oil deposits become more sophisticated, they are driving even harder bargains for the U.S.-based oil companies.  Forbes reports that, “even the poorest countries are hiring politically connected law firms” to represent them in negotiations.  For the full story visit:

www.forbes.com
OTHER STORIES INCLUDE:

AFTERSHOCK (p. 44)—The deadly SARS virus is already having a devastating economic impact on Asia.  What happens if there is an outbreak in the U.S.?  Forbes states, “if a second wave of outbreaks emerges and this time crashes hard into the U.S., it could wipe out our fragile economy and severely squeeze a public health system already struggling to cope with threats of biological and chemical terror.”

THE RUSSIAN OIL REVOLUTION (p. 114)—Russia has more oil reserves than any other non-OPEC nation, and ADRs for Americans who want to brave a rather forbidding climate for investors.

DIRTY OIL (p. 92)—Change the administration in a place like Nigeria and ugly accusations bubble up to the surface.  Nigeria ranks second (after Bangladesh) among the world’s most corrupt countries, says Transparency International in Berlin.  Cozy ties between oil multinationals and the government make evidence of mischief hard to find.  Until a deal goes sour—and the ugly process spills into view.
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