
FORBES RANKS THE BEST BOSSES FOR THE BUCK

Annual Survey Rates CEOs on Shareholder Returns

New York, NY (April 21, 2005)—In its annual scorecard on compensation, Forbes ranks 189 companies’ bosses based on how well their performance stacks up against their pay (p. 109).  Pay in this analysis consists of salary, bonus, exercised options and vested stock grants.  In order to yield a meaningful ratio, all bosses being scored have been CEO for six years.  The grading is based on four factors: stock performance (including dividends), annualized stock performance during the leader’s tenure, performance relative to the S&P 500 and total compensation during the past six years.  Robert K. Cole of New Century Financial takes the top spot this year, delivering a 25% return to shareholders with an average annual paycheck of $1.6 million.  The worst executive is Peter Cartwright of Calpine, delivering only a 7% return to shareholders and pocketing an annual average paycheck of $13 million.  For the full list and more, visit: www.forbes.com/ceos

Also in this issue is the story of two super lawyers battling it out over the fate of Hank Greenberg, the ousted chairman of American International Group (AIG) (p. 82).  According to Forbes, “David Boies, supreme private-sector litigator, takes on New York Attorney General Eliot Spitzer, consummate prosecutor and politician.” Boies tends to take on cases that create prominence and wealth, while Spitzer chases high-profile cases that have political impact: “Bet on one thing: Boies will end up a little richer, and Spitzer will be a few steps closer to the governor’s mansion.” 

OTHER STORIES:

* EXCLUSIVE TO FORBES
DIAMONDS, CARS AND CONFESSIONS (p. 94)—Usher, the new king of pop, resists the temptation to spend millions on “bling.”  Instead, he discusses his desire to create wealth and be a great businessman.  * Usher is about to go back to Sony BMG and demand a five-fold increase: a multi-record deal worth well over $50 million.

FLIGHT OF FEAR (p. 42)—According to the NTSB, charter jet passengers are 18 times as likely to end up in an accident, fatal or otherwise, per 100,000 hours, as those who fly commercially. Is the surge in accidents merely an anomaly or a sign of deep problems?

SPACE COWBOY (p. 58)—Eric Anderson and his seven-year-old company, Space Adventures, created the space tourism business, helping Dennis Tito become the first space tourist aboard a Russian spaceship.  A NASA study predicts that private space tourism will reach $10-$20 billion within a few decades.
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