
FORBES REPORTS “BABY BELLS” ESTIMATED $10 BILLION ACCOUNTING 
DISCREPANCY—FCC IS IGNORING
Forbes details a back-room deal with the FCC that let the Baby Bells off the hook;
Also highlights the drawbacks and dangers of bariatric surgery
New York, New York (April 24, 2003)—In an extraordinary agreement that was supposed to be a boon for consumers, the FCC negotiated a deal with the Baby Bells during a series of secret meetings in early 2000.  Hailed by the FCC as the “largest rate cut in the history of Federal telephone regulation,” the agreement, named CALLS (the Coalition for Affordable Local and Long Distance Service), has allowed the Baby Bells to hide potentially explosive accounting discrepancies.  In SHORTCHANGED (p. 82), Forbes reports that “in the CALLS agreement, the Bells managed to paper over some funny numbers indeed:  some $10 billion in equipment that FCC auditors found to be missing, nonexistent or untraceable.”  HIGHLIGHTS INCLUDE:
· The massive $10 billion accounting discrepancy—which the Bells vehemently deny—turned up in an FCC audit leading up to the CALLS settlement three years ago.  The actual amount could end up being several times that.

· According to Forbes, “the FCC seems unlikely to deal with this would-be accounting mess.  The reason:  As part of the CALLS settlement, FCC staffers and long-distance executives say the FCC killed the equipment audit entirely.”
OTHER STORIES:

WILLPOWER-FREE DIETING—CAN CAUSE DAMAGE, EVEN DEATH
Bariatric surgery is profitable for doctors because it is popular with patients.  It appears to be a little too popular.  Though intended only for the morbidly obese (100 pounds or more of excess weight), the surgery is attracting thinner patients who want a quick fix.  
· Some doctors report patients gaining weight on purpose so they can qualify for the surgery.  
· The procedure can cause gastric juices to leak from the stomach, poisoning the bloodstream and causing death or deficiencies that can lead to anemia and neurological damage.  

· Unlike other surgical professions such as neurosurgery, bariatrics requires no special certification—any surgeon can get in on the action.
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